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Notice FSFL-23
UNITED STATES DEPARTMENT OF AGRICULTURE
Farm Service Agency
Washington, DC 20250

For:  State and County Offices

Farm Storage Facility Loan (FSFL) Program Provision Reminders
Approved by: Acting Deputy Administrator, Farm Programs

1 Overview

A
Background A recent county operations reviewer (COR) report of reviews conducted during

FY 2001, indicated that FSFL common findings, in some cases, occurred in 
20 percent or more of the 37 County Offices reviewed.  Therefore, this notice
reinforces the procedure that relates to the common findings meeting a 20 percent
or higher error rate.  Additionally, although some State Offices use a 
State-prepared loan processing checklist, PSD has determined there is a need for a
National Office FSFL processing checklist (CCC-195) to help all State and County
Offices avoid loan processing errors that may occur.  

B
Purpose This notice provides:

• reminders about FSFL provisions where common findings occurred in 
20 percent or more of County Offices reviewed

• CCC-195 (Exhibit 1) to be used for all new FSFL applications.  

C
Contact State Offices shall direct questions about this notice to Chris Kyer at either of the

following:

� telephone at 202-720-7935
� e-mail to chris_kyer@wdc.usda.gov.



Notice FSFL-23

5-9-02 Page 2

2 FSFL Common Findings Occurring in More Than 20 Percent of County Offices Reviewed

A
Type of Security
Not Entered on
CCC-185

1-FSFL, subparagraph 102 A, requires that the type of collateral security used to
secure the loan be entered by the approving committee on CCC-185, item 17. 
This applies to not only the manual CCC-185 but to the automated CCC-185,
according to 1-FSFL, subparagraph 319 C, step 4.  

B
Applicable Real
Estate Lien
Information Not
Entered on
CCC-185

1-FSFL, subparagraph 42 E, provides that any applicable real estate lien
information be entered on the manual CCC-185, item 12 B.  This information is
needed to assist with identifying whether severance agreements must be obtained. 
This applies to not only the manual CCC-185 but to the automated CCC-185,
according to 1-FSFL, subparagraph 317 B, step 5.  

C
Approvals Not
Documented in
COC Executive
Meeting Minutes

1-FSFL, subparagraph 101 B, requires that FSFL approvals and disapprovals are
documented in COC executive meeting minutes. 

D
Applicant Not
Notified in
Writing When
Loan Funded

1-FSFL, subparagraphs 115 A and 115 B, step 2, require that the applicant be
notified by letter when the loan is approved and funded.  1-FSFL, 
subparagraph 116 A, contains an example of a loan approval notification letter.  

E
Final Lien
Search Is Not
Performed on
Closing Date

1-FSFL, subparagraph 115 A, step 11, requires that a final lien search on the
collateral be performed on the closing date.  Because this is not always necessary
or practical, the subparagraph will be amended to require a final lien search during
preparation for loan closing if the County Office has:

� not filed UCC
� filed UCC but is not sure if UCC was actually recorded.

Continued on next page
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2 FSFL Common Findings Occurring in More Than 20 Percent of County Offices Reviewed
(Continued)

F
CCC-297 Is Not
Obtained From
the Borrower,
When Required

1-FSFL, subparagraph 118 A, requires County Offices to obtain severance
agreements on CCC-297 from:

� lien holders of the applicable real estate, including FSA
� owners of the applicable real estate, including the borrower.

Severance agreements, unless waived by OGC,  are required to grant access to
CCC to take possession of and remove collateral, if debtors default on FSFL.

G
Check Not
Disbursed
Jointly to
Borrower and
Supplier

1-FSFL, subparagraphs 16 C and 122 D, require that loans shall be disbursed by
joint check to the borrower and contractor or supplier unless the County Office
has cost evidence on file that proves all amounts due have been paid.  

H
Original
Evidence of Cost
Documents Not
Date-Stamped

1-FSFL, subparagraph 121 C, requires that County Offices date-stamp original
evidence of cost.  

I
Proof of All Peril
Insurance Does
Not List CCC as
Loss Payee

1-FSFL, subparagraph 58 F, requires that County Offices shall obtain proof of all
peril insurance that lists CCC as a loss payee.   

J
Cost Documents
Not Signed and
Dated By Seller

1-FSFL, subparagraph 121 A, requires that evidence of cost be signed and dated
by the seller.  Because suppliers and contractors often provide a signed CCC-191,
this subparagraph will be amended to provide that cost evidence must be signed by
the seller except when the seller has provided CCC-191 for the same net cost items
and same dollar amount.  

Continued on next page
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2 FSFL Common Findings Occurring in More Than 20 Percent of County Offices Reviewed
(Continued)

K
Original
Evidence of Cost
Documents Not
Retained in Loan
Folder

1-FSFL:

� subparagraph 121 B, provides that acceptable evidence of cost may be a
facsimile or copy of a document

Note: The facsimile or copy may be original evidence of cost.

� subparagraph 121 C, requires that:

� original evidence of cost is retained in the loan folder
� copies are provided to the borrower, if necessary.

L
CCC-186
Approved by a
Person Without
Approval
Authority

1-FSFL, subparagraph 2 F, provides that the authority to approve all loan forms
and documents, may be redelegated in writing:

� by COC to CED, except CCC-185 and those FSFL’s in which CED has a
monetary interest

� by CED to Federal and non-Federal County Office employees, except those
applications in which the person approving has a monetary interest.

M
Serial Number of
Equipment Not
Entered on
CCC-295A

Record serial numbers of equipment on CCC-295A, item 7.  However, for safety
reasons, 1-FSFL, subparagraph 122 B, cautions County Office employees to not
attempt to locate serial numbers for equipment that is inaccessible or is not in a
safe location. 

N
Proof of All Peril
Insurance Not on
File

1-FSFL, subparagraph 58 F, requires County Offices to obtain proof of all peril
insurance before FSFL is disbursed.  

O
Final Inspection
Not Documented
on CCC-295A

1-FSFL, subparagraph 122 A, requires County Offices to document the results of
final inspections of facilities in the loan folder on CCC-295A.  
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3 Action

A
State and
County Office
Actions

CCC-195 has been compiled to help State and County Offices avoid the types of
errors that have been found by COR reviews. 

State Offices shall:

� review CCC-195 

� if necessary, modify CCC-195 for States use by using the blank lines provided

� e-mail State-prepared loan processing checklists that differ from the National
Office CCC-195 to chris_kyer@wdc.usda.gov

� issue CCC-195 to County Offices.

County Offices shall:

� prepare CCC-195 received from the State Office for each FSFL that has not
been disbursed as of the date of receipt of CCC-195 and all new FSFL’s

� maintain CCC-195 in each FSFL folder

� compute the appropriate box for each item by:

� entering the date by which each item is performed
� checking items that are not applicable.  
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CCC-195, FSFL Processing Checklist

Continued on the next page
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CCC-195, FSFL Processing Checklist (Continued)

Continued on the next page
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CCC-195, FSFL Processing Checklist (Continued)

Continued on the next page
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CCC-195, FSFL Processing Checklist (Continued)

Continued on the next page
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CCC-195, FSFL Processing Checklist (Continued)
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